
Seeking additional funds to support the build-up of a
strong, central government, the Federalist-controlled
Congress enacted four Acts laying Duties upon domestic
items between June 5 th and June 9 th of 1794.  The first
Act (I Stat. 373), imposing a Duty upon carriages used for
the conveyance of persons, was discussed in the previous
issue of The Beacon of Liberty.

On June 5 th, 1794, Congress enacted the second of
the four: "An Act laying duties on licenses for selling Wines
and foreign distilled spirituous liquors by retail " (I Stat. 376).

Every person who dealt in the selling of wine (outside
of its original importation cask or box) in less quantities
than thirty gallons at any one time was declared in Section
1 to be "a retail dealer in wines".

Every person who dealt in the selling of foreign
distilled spirituous liquors in less quantities than twenty
gallons at one time was deemed to be "a retail dealer in
foreign distilled spirituous liquors".

Doctors using such wines or spirits for medicinal
purposes (and druggists or chemists making such medicines)
were exempted from the Duty, as were properly-licensed
"keepers of taverns, inns or houses of entertainment" who
sold such wines and hard liquors for on-site consumption.

Section 2 required the purchase of a $5 license for
each grouping of drink (wine and foreign distilled spirits
required separate licenses) for each retail store.  Section 7
continued the Act in force for two years, until the end of
the next session of Congress (later Acts continued it).

Also on June 5 th, 1794, Congress enacted "An Act
laying certain duties upon Snuff and Refined Sugar" (I
Stat. 384).

This Act laid a Duty of eight cents for every pound of
snuff (powdered tobacco which was inhaled [sniffed]
through the nostrils) manufactured for sale within the
United States.  Section 2 of the Act also laid a Duty (of
two cents per pound) on all sugar refined within the
United States.

This Act maintained the severe punishments for the
manufacturers and refiners who failed to follow the
requirements set forth in the Act as also faced by
importers in earlier importation Acts.  Section 4,
pertaining to the snuff manufacturers (Section 5 similarly
pertained to sugar refiners), stated, in part:

"And if any such manufacturer shall omit to make
any such entry or report, or to give any such bond as
is herein before directed, he or she shall forfeit and
lose every mill, together with the mortars and other
utensils thereto belonging, which he or she shall have
or keep, for the performing of any process, matter or
thing, in or about the manufacturing of snuff, and shall
also forfeit and pay the sum of five hundred dollars, to
be recovered with costs of suit."

A June 9 th, 1794 Act ("An Act laying duties on
property sold at Auction", I Stat. 397) was the last of the
four closely-enacted statutes imposing internal Duties; it
laid Duties upon numerous items sold by auction.

Auction-houses were viewed by supporters as
definitive fortresses of the free-market; as places where
consumers were rewarded with large quantities of low-cost
goods from around the world; where the middle-men and
their high, fixed-cost business structures were bypassed.

Opponents viewed auction-houses as cut-rate
businesses which sold inferior (usually imported) products
in a manner which supported fraud and speculation.
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From this latter perspective, upstanding local
businessmen were given the proverbial boot and
replaced by charismatic charlatans who preyed upon
unsuspecting consumers who acted in a frenzy of
competitive bidding.  Personal service, honesty, stability,
and local investment were said to be replaced by caveat
emptor policies and laissez-faire doctrines which
allegedly punished the un-informed.

An inadequate comparison today to the inherent
struggle between auction-houses and local merchants of
yesterday would be the national, "big-box" discount
stores versus the local "mom-and-pop" shops 1.  Even
though the local shops may have better service, reputation,
or even goods, the volume merchants, with their extensive
supplies of low-priced goods, tend to drive out of
business all those who cannot find a competitive niche.

In either century, small retailers simply had a difficult
time competing against the discount-priced, volume
retailers who offered a wide selection of low-priced goods.

Two rates of Duty were imposed by Section 1 upon
items sold by auction.  The rate of Duty of twenty-five
cents for every hundred dollars of purchase money was
imposed upon "lands, tenements or hereditaments, and
of any utensils in husbandry, and farming stock, ships
and vessels" sold by means of an auction.

Duties of "one half of a dollar" on every hundred
dollars of purchase money were laid on "all other goods,
chattels, rights and credits whatsoever…except as herein
after excepted".

Since the purpose of the Duty (besides that of
raising revenue, of course) was to help level the playing
field between auction-houses and normal business
establishments (to curtail that viewed as morally-
dubious), auctions due to reasons of distress were
exempted.  Section 1 stated the exception:

"Provided always, That nothing in this act
contained shall extend to any sale or sales by
auction, of estates, goods or effects, made pursuant
to, or in execution of any rule, order, decree,
sentence or judgment...made in virtue, or by force of
any distress for rent, or other cause, for which a
distress is allowed by law; or made in consequence
of any bankruptcy or insolvency…or made in
consequence of any general assignment of property
and effects, for the benefit of creditors."

Auctions held at the direction of executors or
administrators settling estates of deceased persons were
likewise exempted.  Further exceptions were also
provided for items:

"made of the produce of the land, upon the land
where such produce was raised; or made of any
farming utensils, stock or household furniture, by
persons removing from the place of their former
residence, where the amount of each sale of such
farming utensils, stock or household furniture shall
not exceed two hundred dollars; or made pursuant to
the directions of any law of the United States, or of
either of them, touching the collection of any tax or
duty; or disposal by auction of public property of the
United States or of any state; nor to any such sale or
sales by auction, of ships, their tackle, apparel and
furniture, or the cargoes thereof, which shall be
wrecked or stranded within the United States, and
sold for the benefit of the insurers or proprietors
thereof."

Section 1 imposed the responsibility of payment of
the Duties upon the Auctioneer, who was required to be
licensed under Section 2 of the Act.  Section 9 allowed
the Auctioneer a one percent commission "for his
trouble" (this commission was the Auctioneer's handling
fee for collecting the Duty; his fee for selling the items
themselves would be much higher).

A few years later, the last of the domestically-
oriented Duties of the eighteenth-century was enacted.2

"An Act laying Duties on stamped Vellum, Parchment
and Paper" (I Stat. 527), enacted on July 6, 1797, was
painfully reminiscent of the British Stamp Act of 1765.

Section 1 of the 1797 Act imposed Stamp Duties,
reading (in part):

"Be it enacted by the Senate and House of
Representatives of the United States of America, in
Congress assembled, That from and after the thirty-
first day of December next, there shall be levied,
collected and paid throughout the United States, the
several stamp duties following, to wit: For every skin
or piece of vellum, or parchment, or sheet or piece of
paper upon which shall be written or printed any or
either of the instruments or writings following, to wit:
any certificate of naturalization, five dollars: any
license to practice or certificate of the admission,
enrolment or registry of any counsellor, solicitor,
attorney, advocate or proctor in any court of the United
States, the sum of ten dollars; any grant or letters
patent under the seal or authority of the United States,
except for lands granted for military services, four
dollars; any exemplification or certified copy of any
such grant or letters patent, two dollars; any charter-
party, bottomry, or respondentia bond, one dollar; any
receipt or other discharge for or on account of any
legacy left by any will or other testamentary
instrument, or for any share or part of a personal
estate divided by force of any statute of distribution,
the amount whereof shall be above the value of fifty
dollars, twenty-five cents…any policy of insurance or
instrument in nature thereof, whereby any ships,
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1.  Here discussing only the inherent competition, not insinuating
any defect in the personal integrity of the box-store owners or
managers, nor does the comparison relate to the earlier sales
mechanism (bidding auction-vs.-retail offering of goods for sale).
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vessels or goods going from one district to another
in the United States, or from the United States to
any foreign port or place, shall be insured…any
bonds, bills, single or penal, foreign or inland bill of
exchange, promissory note, or other note for the
security of money, according to the following scale,
viz. on all bonds, bills, single or penal, foreign or
inland bill of exchange, promissory note, or other
note, above twenty dollars and not exceeding one
hundred dollars, ten cents; above one hundred and
not exceeding five hundred dollars, twenty-five
cents; above five hundred and not exceeding one
thousand dollars, fifty cents; above one thousand
dollars, seventy-five cents; Provided, that if any
bonds or notes shall be payable at or within sixty
days, such bonds or notes shall be subject to only
two fifth parts of the duty aforesaid."

Section 1 included the proviso exempting from
Duties any legacy left by any will or other testamentary
instrument and also any part of a personal estate of a
person dying intestate (without a will), which was to be
divided by force of any statue of distributions amongst
the decedent's wife, children, or grandchildren.

Stamp Duties on legal writings act in similar
fashion as a postage stamp.  Just as a stamp is purchased
and affixed to an envelope when one wishes to send a
letter though the postal system, so to were legal
documents stamped 3 when a person dealt with
documents requiring such stamps.  In either case, the
cancelled stamp was proof that the amount owing had
been paid (which is purpose of the stamp itself ).

The July 6, 1797 Statute declared in Section 1 that
it would be effective "from and after the thirty-first day
of December next" (1797).  Due to widespread public
outcry and strong resistance, however, Congress (on
December 15, 1797, I Stat. 536) repealed the initial
effective date and directed that the stamp Duties would
be effective "from and after the thirtieth day of June
next" (1798).

Strong public resistance to the stamp Duties were
perhaps inevitable, considering America's distaste for
the stamp Duties imposed by Great Britain on the
American colonies under the 1765 British Stamp Act.

It was in response to this 1765 Act that the charge
of "taxation without representation" was leveled, and
because of which the Sons of Liberty sprang into action.

The March 22, 1765 Stamp Act 4 was the Act in
which the British Parliament attempted to tax the
American colonies, not in an external manner on their
imports, but internally, on items of domestic use. 

The Stamp Act levied upon "every skin or piece of
vellum or parchment, or sheet or piece of paper" on
which numerous legal writings were written, various
Stamp Duties from a half-penny to ten pounds.5

Upon many different items in 1765 were levied a
Stamp Duty.  Legal processes in Court such as a plea (at
three pence) or petition (one shilling and six pence)
were affected, as was a certificate of any degree from a
university (two pounds).  A Stamp Duty of one shilling
was imposed upon a summons or subpoena.  Ten
pounds was the Duty for any license for an attorney to
practice in any court.
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3.  Today a stamp is generally thought of as a noun, as the name
for a small piece of printed paper which is capable of being
affixed to another piece of paper such as an envelope or, decades
ago, deeds and other legal documents.

In earlier centuries, however, stamp was often used as a verb
to describe the process of using a die to emboss a piece of
paper by physical pressure to leave upon the paper a raised
impression of the die.  Many Notaries Public, educational
institutions and others still stamp paper (i.e., especially diplomas
and other items meant for display) with raised impressions,
though ink-stamps are now more prevalent.  Other physical
means of stamping include the burning or cutting of a brand into
items other than paper, such as on wood casks or crates.  In
early eras, wax seals were also used.

4.  http://www.yale.edu/lawweb/avalon/amerrev/parliament/
stamp_act_1765.htm.

Volume # Page Congress Session Chapter
Date of 

Enactment Title of Act

I 199 1st III 15 March 3, 1791

An Act repealing, after the last day of June next, the duties heretofore laid 
upon Distilled Spirits imported from abroad, and laying others in their 
stead; and also upon Spirits distilled within the United States, and for 
appropriating the same.

I 373 3rd I 45 June 5, 1794 An Act laying duties upon Carriages for the conveyance of Persons.

I 376 3rd I 48 June 5, 1794
An Act laying duties on licenses for selling Wines and foreign distilled 
spirituous liquors by retail.

I 384 3rd I 51 June 5, 1794 An Act laying certain duties upon Snuff and Refined Sugar
I 397 3rd I 65 June 9, 1794 An Act laying duties on property sold at Auction
I 527 5th I 11 July 6, 1797 An Act laying Duties on stamped Vellum, Parchment and Paper
I 597 5th II 75 July 14, 1798 An Act to lay and collect a direct tax within the United States

United States 
Statutes at 

Large
Eighteenth-century Acts imposing Internal Revenue (Amendatory Acts omitted)

2.  Listing of 18 th-century Internal Revenue Acts:



Deeds to lands, depending upon the acreage, ranged
from one shilling and six pence to two shillings and six
pence.  Land surveys, again depending upon acreage, ran
from six pence to one shilling and six pence.

On pamphlets and newspapers, depending upon
size, Duties ran from a halfpenny to "one shilling for
every sheet of any kind of paper which shall be
contained in one printed copy thereof ".

Upon playing cards were levied a Duty of one
shilling; upon every pair of dice were levied a Stamp
Duty of ten shillings.

Section LIV (54) of the 1765 Act detailed the
purpose for which the funds were raised, stating:

"That all the monies which shall arise by the
several rates and duties hereby granted…shall be
paid into the receipt of His Majesty's exchequer…
and shall be there reserved…towards further
defraying the necessary expences of defending,
protecting, and securing, the said colonies and
plantations."

Even though all funds raised by the Act were for the
colonies' own protection and defense, the colonists
vigorously fought the Stamp Act.  The major complaints
were three-fold, and, not necessarily in order of
importance, are as follows:

I.  The most familiar complaint was that the
Duty was imposed by Parliament in Great Britain
without colonial input.  It was for this fact that the
colonists charged that the Act was "taxation without
representation".

II.  Another major complaint of the 1765 Act
was the requirement that all forfeitures, penalties,
and offenses against this Act were, by Section LVII
(57) of the Act, to be:

"prosecuted, sued for, and recovered…in any
court of admiralty…or in any court of vice admiralty".

Section LVII also charged the "courts of
admiralty or vice admiralty" with specific
authorization and requirement to "proceed, hear,
and determine the same".

III.  The third complaint was found with
Section LVIII (58) of the 1765 Act, which read that:

"All sums of money granted and imposed by
this act as rates or duties, and also all sums of
money imposed as forfeitures or penalties, and all
sums of money required to be paid, and all other
monies herein mentioned, shall be deemed and
taken to be the sterling money of Great
Britain…according to the proportion and value of
five shillings and six pence the ounce in silver."

Fervent opposition to the Stamp Act by the
American colonists was caused by its imposition upon
them without their input; that all offenses were to be
tried in Admiralty court without the benefit of a jury;
and that the Duties were payable only in scarce specie.

Individuals and various groups thus did what they
could to protest the Stamp Act.

Samuel Adams and Paul Revere lead the
Massachusetts' Sons of Liberty (as did others
elsewhere) to protest the Act by enforcing non-
importation agreements amongst local merchants.
Merchants who resisted this boycott of British
manufacturing goods were often humiliated or
otherwise coerced into honoring the boycott even
if they did not readily agree with it.

Committees of Correspondence developed among
the colonies to regularly communicate ideas with one
another to promote liberty.  James Otis, author of the
pamphlet The Rights of the British Colonies Asserted
and Proved, urged the Massachusetts' Assembly to call
for a meeting of the colonies.

28 Delegates from nine colonies responded to the
call and met in the so-called Stamp Act Congress.
Massachusetts, Rhode Island, Connecticut, New York,
New Jersey, Pennsylvania, Maryland, Delaware, and
South Carolina met in New York City on October 7,
1765 (the royal party in the colonial assemblies of New
Hampshire, Virginia, North Carolina and Georgia held
the majority and thus these colonies did not authorize
delegates to attend).

This Congress of nine colonies issued their famous
14-point Declaration of Rights 6 on October 19 th, 1765.

The Declaration of Rights began humbly with the
colonies expressing their "warmest sentiments of
affection and duty to His Majesty's person and
government" and also being "inviolably attached to the
present happy establishment of the Protestant
succession".
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5.  British money of the era consisted of its smallest unit, a farthing
(a fourth-ing, of bronze), of which there were four to a copper
pence.  12 pence equaled one silver shilling, and 20 shillings
equaled one pound (symbolized £), also referred to as the pound
sterling.

The word sterling comes from sterling silver, which refers to the
historical fineness of British monetary silver — .925 fineness
(925/1,000ths parts silver to 75/1,000ths [copper] alloy).

The exchange rate of 1£ = $4.44 established by the August 4,
1790 Act (I Stat. 145, Sec. 40) to "more effectually" aid the
collection of Import Duties provides the reader today with a better
understanding of the relative rates of Duty imposed (25 years earlier).

6.  http://www.yale.edu/lawweb/avalon/resolu65.htm



The first few declarations set the stage for protesting
the Act of British Parliament.  The first point of the
Declaration was that:

"His Majesty's subjects in these colonies, owe the
same allegiance to the Crown of Great Britain, that is
owing from His subjects born within the realm, and all
due subordination to that august body, the Parliament
of Great Britain."

The second point maintained that with equal
allegiance and equal status came equal rights:

"His Majesty's liege subjects in these colonies
are entitled to all the inherent rights and privileges of
His natural born subjects within the kingdom of Great
Britain."

The second point provided the basis for the third,
which maintained that it is:

"essential to the freedom of a people, and the
undoubted rights of Englishmen, that no taxes should
be imposed on them, but with their own consent,
given personally, or by their representative."

After acknowledging that the colonies were not
represented in British Parliament, the fifth declaration
reiterated that the only Representatives of the colonies
are "persons chosen therein, by themselves".

The sixth declaration maintained that it is:

"unreasonable and inconsistent with the
principles and spirit of the British constitution, for
the people of Great Britain to grant to His Majesty
the property of the colonists."

The laying of Taxes or stamp Duties on goods of the
American colonists by British Parliament was seen as the
unconstitutional taking of private property by a
government, which, though it was owed allegiance, was
foreign to the colonists themselves.

The colonists did not claim that Duties could not be
laid upon them; their point centered on the argument
that such Duties could certainly not be laid on them by
others.  The colonists also maintained that transgressions
to the Act should not act to deprive them of their right
to be tried by a jury of their peers.

The seventh and eighth declarations dealt with
admiralty Courts.  The seventh point declared that:

"trial by jury is the inherent and invaluable right of
every British subject in these colonies."

It was well-understood at the time that juries were
absent in admiralty Courts.  The logical outcome of the
extension of the jurisdiction of admiralty Courts to hear
cases involving stamp Duties was that the colonists
would be denied one of their most basic rights — to be
tried for offenses by a jury of their peers.

The eighth of the declarations acknowledged this
denial by stating that:

"extending the jurisdiction of the courts of
admiralty beyond its ancient limits, have a manifest
tendency to subvert the rights and liberty of the
colonists."

Admiralty 7 jurisdiction, also often referred to as
Maritime jurisdiction (or Admiralty and Maritime
jurisdiction), is better known as the jurisdiction of the
high seas.

The high seas, especially in the 18 th century (with its
small, wooden ships and the lack of technology [weather
forecasting, communications, power, and construction]),
were both unforgiving and merciless.  As such, command
needed to be swift and sure.  Admiralty jurisdiction was
certainly therefore pragmatic, if even necessary.  That the
captain of a ship could essentially act as judge, jury, and
executioner was not questioned.  The extension of that
unwarrantable jurisdiction onto land, however, was
another matter.
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Admiralty Courts

7.  Admiralty jurisdiction has vitality still today, as the rule of law is
imperative for the safe transportation of vast numbers of people
and goods across the oceans.  The extension of authority (and
thereby safety) from mainland government jurisdiction with known
geographical boundaries to the vast oceans is not without difficulty.
Though a government, depending upon location, may have an
extensive amount of leeway in governing a set geographical area
of land, the oceans (being un-owned) yet represent a virtual "no-
man's land" (area).

The extension of the concept of property to the oceans remains
a barrier to the more just use, development, and protection of the
oceans;  once property (rights) are extended or, at least, more fully
developed, admiralty jurisdiction could more closely resemble civil
law.

Admiralty and Maritime jurisdiction is akin to military
authority.  Though Military Justice is often thought of as the
quintessential oxymoron (of the first word preventing the second); it
must be acknowledged, however, as quite efficient.

It is much easier for the Court to be efficient when it is not
overly concerned with such matters as juries, due process, inherent
rights of individuals, criminal protections of the accused, and long-
standing legal principles such as "innocent until proven guilty".

When viewing crime from the perspective of perceived safety
of society at large, that a few innocent people are occasionally
"sacrificed" is statistically irrelevant.8 After-all, swift and sure
punishment of criminal behavior could quite possibly lead to a
lower overall crime rate, resulting in fewer people being assaulted.
That a fascist government has the most severe punishments and
perhaps the lowest of crime rates should not be surprising.

8.  Civil libertarians throughout the United States believe that even
21 st-century terrorists (many being held on American military bases
outside the United States) deserve civil protections and should not
face such admiralty or military authority.  That many believe that
the avowed enemies of America should not face such tribunals
should give one an idea of the inherent danger of such jurisdiction
if or when it is instituted against Americans at large (colonists or
Citizens).



The ninth point of the 1765 Declaration of Rights
issued by the Congress of nine colonies stated:

"That the duties imposed by several late acts of
Parliament, from their peculiar circumstances of
these colonies, will be extremely burthensome and
grievous, and from the scarcity of specie, the
payment of them absolutely impracticable."

Specie — gold and silver coin — was scarce in the
colonies.  All money, of course, has a relative scarcity
(scarcity being a primary attribute of money).  Apart
from a relative inherent scarcity, however, precious metals
were extremely scarce in colonial America because of
England's long-standing mercantilistic policies of keeping
the flow of gold and silver to England from her colonies.

Colonial Taxes were payable in gold and silver coin,
but American products were purchased by the English
traders only (by English statute) with paper or by barter.
Trade with countries other than England was forbidden.

The inherent dichotomy of Taxes only being paid in
gold and silver coin but trade occurring with paper and
barter was only slightly more plausible than in actuality.
Aside from covert smuggling activities (selling American
goods to foreigners who paid in specie), gold and silver
coin trickled into the colonist’s hands only occasionally.

The legal requirement to pay in specie but be paid
in anything but, worked as designed — nearly every
ounce of gold and silver was shipped back to England to
enrich her (no matter the difficulty such policy
impacted on those who were left to follow its
commands) at the expense of the colonies.

The final paragraph of the 1765 Declaration may
give insight upon what was viewed by the Congress of
colonies as of primary importance.

After acknowledging earlier that "mutually
affectionate" trade benefited all, and that the British
subjects in the colonies had the right to "petition the
King or either House of Parliament", the Congress
sought repeal of the Act granting "certain stamp
duties…whereby the jurisdiction of the Admiralty is
extended as aforesaid" and repeal of any other Acts
which restricted American commerce.

Liberty — economic freedom — was at the forefront
of American thought.  If trade was greatly restricted,
then one's life was greatly restricted (since most people
spend their [working] lives engaged in trade).

If there were but few trade restrictions, then there
would be few offenses whatsoever the judicial authority.
Many trade restrictions with offenses tried in Courts of
Admiralty was simply the worst of all worlds.  The best
was few trade restrictions where offenses were tried in
civil Courts.

On March 18, 1766, mounting economic pressure
(without imported goods being bought, no Duties were
raised) forced the hand of Parliament to repeal the
Stamp Act.  In the standoff against Stamp Duties, British
might proved inferior to the colonists' resolve.
Parliament could impose all the Duties it desired, but it
could not force colonists to buy British goods.

Three decades later, however, American Citizens
under the protection of the Declaration of
Independence and the Constitution did not have the
same luck.  Of course, and significantly, the three main
points of protest against the British Stamp Duties were
absent from the American Stamp Duties.  The charge of
"taxation without representation" could not be laid
when Representatives and Senators who laid the Duties
were chosen by electors (Citizens and State Legislatures)
in each State.

Secondly, no Courts of admiralty were to adjudicate
any cases (the circuit or district Courts of the United
States were given authority in Section 20 to hear the
cases involving the 1797 Act, as also specifically was
"any court of either of the said States").

Lastly, American merchants were free to receive gold
and silver in payment for their wares  (American and
foreign coins were all current in America [as lawful
money]) and to pay any debts due the United States
with Treasury notes (which were not lawful money, but
were receivable for debts owed the government).

The Department of the Treasury was the third
Executive Department created by Congress — it was
established on September 2, 1789 (I Stat. 65).

On May 8, 1792, Congress (I Stat. 279) abolished
the position of Assistant to the Secretary of the Treasury
established in 1789 and in that place established that of
a new officer — the Commissioner of the Revenue.

Section 6 of the 1792 Act rearranged the
Department of the Treasury and detailed:

"That the Secretary of the Treasury shall direct
the superintendence of the collection of the duties
on impost and tonnage as he shall judge best."

Section 6 continued later with the duties of the
Commissioner of the Revenue, which included:

"superintending, under the direction of the head
of the department (the Secretary of the Treasury),
the collection of the other revenues of the United
States, and shall execute such other services, being
conformable to the constitution…as shall be directed
by the Secretary of the Treasury."
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By the 1792 Act, the Secretary of the Treasury had
primary authority of superintending the collection of
Imposts and tonnage Duties (customs).

The Commissioner of the Revenue had primary
authority of superintending the collection of the "other"
revenues of the United States, the "internal" revenues —
domestic Duties and direct Taxes.  The Commissioner
of the Revenue acted under the direction of the
Secretary of the Treasury.

On April 23, 1800 (II Stat. 40), Congress
established a general Stamp Office, with the officer
denominated the Superintendent of Stamps.  The
Superintendent's duties were, as delineated in Section 1:

"To superintend the stamping and marking of all
vellum, parchment, and paper; to distribute the same
among the officers who are, or shall be authorized to
secure and collect the duties thereupon, and to keep
fair and true records and accounts of his proceedings."

The Federalist-controlled Congress (and Presidents
Washington and Adams), established the offices (and
officers) and imposed the domestically-oriented Duties
listed above.

Even before Democratic-Republicans assumed
power in Congress (and before Thomas Jefferson began
his Presidency in 1801), the Duties began to be
eliminated.

The Duties on snuff and snuff mills were the first
to go.  They were first modified, and then thrice
suspended in their operation before they were finally
abolished in 1800.  On March 3, 1795 (I Stat. 426),
Congress ended the Duty of eights cents per pound of
snuff and replaced it with a Duty on "all mills employed
in the manufacture of snuff within the United States".

This Duty on snuff mills was quickly suspended in
operation for various periods of time, as detailed in
Volume I of the United States Statutes at Large, on
pages 495 (April 18, 1796), 509 (March 3, 1797), and
608 (July 16, 1798).  Finally, the Act of April 24, 1800
(II Stat. 54) repealed the Duties on mills employed in
the manufacture of Snuff.

On April 6, 1802, Congress and President Jefferson
enacted "An Act to repeal the Internal Taxes" (II Stat.
148).  Section 1 of the understandably-popular Act
stated:

"That from and after the thirtieth day of June
next, the internal duties on stills and domestic
distilled spirits, on refined sugars, licenses to
retailers, sales at auction, carriages for the
conveyance of persons, and stamped vellum,
parchment and paper, shall be discontinued, and
all acts and parts of acts relative thereto shall,
from and after the said thirtieth day of June next,
be repealed."

Section 1 continued with a proviso which allowed
for continued collection of all past-due Duties, as well
as all fines and forfeitures incurred under the old Acts.

Section 2, not to leave officers without anything to
do, terminated the office of Superintendent of Stamps:

"That the office of superintendent of stamps
shall cease and be discontinued from and after the
thirtieth day of April, one thousand eight hundred
and two; after which day the commissioner of the
revenue shall perform all the duties by law enjoined
on the said superintendent of stamps."

Section 2 continued with the abolishment of the
offices of Collector and Supervisor of the Internal
Revenue, and Commissioner of the Revenue:

"The office of collectors of the internal duties
shall continue in each collection district, respectively,
until the collection of the duties above mentioned
shall have been completed in such district, and no
longer, unless sooner discontinued...

"The office of supervisor shall continue...until
the collection of the duties above mentioned,
together with the collection of the direct tax...and no
longer, unless sooner discontinued...

"The office of commissioner of the revenue shall
cease and be discontinued whenever the collection
of the duties and tax above mentioned shall be
completed, unless sooner discontinued by the
President of the United States, who shall be, and
hereby is empowered, whenever the collection of the
said duties and tax shall have been so far completed
as, in his opinion, to render that measure expedient,
to discontinue the said office."

On July 1, 1802, Americans enjoyed their
newfound independence from all Internal Revenue
(other than amounts owing which were yet unpaid).
One can imagine that the 26 th annual Fourth of July
celebration was unusually festive.

The United States' first foray into Internal Revenue
lasted a total of eleven years, from March 3, 1791 to
June 30, 1802, with the bulk of the Duties laid and
operating within an eight-year time frame.

The United States government was and is more
"federal" in nature than "national".  One of the
principle roles of the federal government is to act as the
unified agent of the States in foreign affairs.  As such, it
is proper that the bulk of the government’s funds come
from external sources.
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On April 6, 1802, Congress and
President Jefferson enacted "An Act to

repeal the Internal Taxes" (II Stat. 148).
All Internal Duties were repealed

from and after June 30, 1802.



It is true that the government does operate to a
limited extent as a national government (to help ensure a
free flow of people and goods across State borders).  As
such, it is also therefore not improper that a limited
amount of funds come (certainly occasionally, at least)
from internal sources.

Enclosed with this current issue of The Beacon of
Liberty is a sheet of paper which has on one side a chart
which shows, by year (prior to the Civil War era), the
amounts of Internal Revenue which became payable.9

This amount payable is further broken down into
the specific Duty or Tax where the amounts which were
owed were incurred (amounts for distilled spirits and
stills from 1791 - 1794 are unavailable).

On the second side of the sheet is a chart showing
yearly government collections from 1791 - 1857.

Looking at cumulative totals between 1791 and
1857 for collections, one finds the following:

External Revenue (Customs Duties, Duties on the
Tonnage of ships and Duties on Passports) accounted for
a whopping 84% of all government collections (total
revenue) during the first six decades of government under
the Constitution!

Public Land Sales were the second major source of
government revenue, which came in at another 10%.

Just 2% of all government revenue for 66 years came
from Internal Revenue (1.35% from domestically-
oriented Duties and .77% from direct Taxes laid upon
land, slaves, and dwelling houses).

The charts show payables for Direct Taxes of $14
million, but collections show only $12.75 million, or an
apparent $1.25 million (or 9%) shortfall.  

The shortage is actually worsened by $30,000 (for a
$14,029,997.60 total apportionment) when one takes
into consideration that the District of Columbia was
apportioned direct Taxes also (III Stat. 216, 1815;  III
Stat. 255, 1816). 

The apparent shortfall is answered because the direct
Tax Acts generally allowed up to a 15% prompt-payment
discount, of which some States took advantage.

Congress, by Article I, Section 8, Clause 1 of the
Constitution, clearly has the authority to lay and collect
Taxes, Duties, Imposts and Excises.  

Imposts, as external revenue (customs Duties), are
rarely questioned on their importance nor
on the ability of Congress to lay them.

Apportioned Direct Taxes, though
argument may be raised as to the necessity of
resorting to them, are also not questioned as
to the ability of Congress to lay them.

Duties and Excises are the two types of
revenue left of the four named which
Congress may impose.  Excises will be
discussed when Acts imposing them are

covered.

There is little controversy over the ability of
Congress to lay an internal Duty.  With Imposts clearly
named in Article I, Section 8, Clause 1, external Customs
Duties are thereby covered by that term.  A Duty would
then logically mean internal Duties (though strictly it
could mean a type of external Duties which could not be
classed as Imposts; perhaps such as Duties on passports).

The ability of Congress to lay an internal Duty does
not mean that they will ever be popular when laid,
however.

The main source of debate about Congress laying an
internal Duty has been whether Congress was attempting
to bypass the Constitutional requirement of
apportionment by calling that which really was a direct
Tax, a Duty.  If Congress sought to lay a direct Tax
without apportionment by calling it a Duty, it would be
unlawful (and improper).
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U. S. Government Collections        
Dollar Amounts & Percentages 1791-1857 Totals % to Total

Customs and Tonnage Duties $1,391,027,497.07 84.37%
Internal Duties $22,278,043.39 1.35%
Direct Taxes $12,744,737.56 0.77%
Public Land Sales $167,898,341.78 10.18%
Dividends/Bank Stock $21,915,521.38 1.33%
Misc. $32,860,297.86 1.99%

Total $1,648,724,439.04 100.00%

9.  Amounts shown as payable by year will not coincide with
amounts actually collected by year on any government chart showing
revenue (the U.S. government uses a cash accounting basis, and
therefore shows amounts collected, not payable).  There is often a
time lag between incurring the obligation and it being paid.

Internal Duties Challenged
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External 
Revenue

Year
Customs/ Tonnage 

Duties Internal Duties Direct Taxes Public Land Sales
Dividends/ Bank 

Stock Misc. Yearly Totals
1791 $4,399,473.09 $0.00 $0.00 $19,440.10 $4,418,913.19
1792 $3,443,070.85 $208,942.81 $0.00 $0.00 $8,028.00 $9,918.65 $3,669,960.31
1793 $4,255,306.56 $337,705.70 $0.00 $0.00 $38,500.00 $21,410.88 $4,652,923.14
1794 $4,801,065.28 $274,089.62 $0.00 $0.00 $303,472.00 $53,277.97 $5,431,904.87
1795 $5,588,461.26 $337,755.36 $0.00 $0.00 $160,000.00 $28,317.97 $6,114,534.59
1796 $6,567,987.94 $475,289.60 $0.00 $4,836.13 $1,240,000.00 $89,415.98 $8,377,529.65
1797 $7,549,649.65 $575,491.45 $0.00 $83,540.60 $385,220.00 $94,879.29 $8,688,780.99
1798 $7,106,061.93 $644,357.95 $0.00 $11,963.11 $79,920.00 $58,192.81 $7,900,495.80
1799 $6,610,449.31 $779,136.44 $0.00 $0.00 $71,040.00 $86,187.56 $7,546,813.31
1800 $9,080,932.73 $809,396.55 $734,223.97 $443.75 $71,040.00 $152,712.10 $10,848,749.10
1801 $10,750,778.93 $1,048,033.43 $534,343.38 $167,726.06 $88,800.00 $345,649.15 $12,935,330.95
1802 $12,438,235.74 $621,898.89 $206,565.44 $188,628.02 $1,327,560.00 $212,905.86 $14,995,793.95
1803 $10,479,417.61 $215,179.69 $71,879.20 $165,675.69 $0.00 $131,945.44 $11,064,097.63
1804 $11,098,565.33 $50,941.29 $50,198.44 $487,526.79 $0.00 $139,075.53 $11,826,307.38
1805 $12,936,487.04 $21,747.15 $21,882.91 $540,193.80 $0.00 $40,382.30 $13,560,693.20
1806 $14,667,698.17 $20,101.45 $55,763.86 $765,245.73 $0.00 $51,121.86 $15,559,931.07
1807 $15,845,521.61 $13,051.40 $34,732.56 $466,163.27 $0.00 $38,550.42 $16,398,019.26
1808 $16,363,550.58 $8,210.73 $19,159.21 $647,939.06 $0.00 $21,802.35 $17,060,661.93
1809 $7,296,020.58 $4,044.39 $7,517.31 $442,252.33 $0.00 $23,638.51 $7,773,473.12
1810 $8,583,309.31 $7,430.63 $12,448.68 $696,548.82 $0.00 $84,476.84 $9,384,214.28
1811 $13,313,222.73 $2,295.95 $7,666.66 $1,040,237.53 $0.00 $60,106.22 $14,423,529.09
1812 $8,958,777.53 $4,903.06 $859.22 $710,427.78 $0.00 $126,165.17 $9,801,132.76
1813 $13,224,623.25 $4,755.04 $3,805.52 $835,655.14 $0.00 $271,571.00 $14,340,409.95
1814 $5,998,772.08 $1,662,984.82 $2,219,497.36 $1,135,971.09 $0.00 $164,399.81 $11,181,625.16
1815 $7,282,942.22 $4,678,059.07 $2,162,673.41 $1,287,959.28 $0.00 $285,282.84 $15,696,916.82
1816 $36,306,874.88 $5,124,708.31 $4,253,635.09 $1,717,985.03 $0.00 $273,782.35 $47,676,985.66
1817 $26,283,348.49 $2,678,100.77 $1,834,187.04 $1,991,226.06 $202,426.30 $109,761.08 $33,099,049.74
1818 $17,176,385.00 $955,270.20 $264,333.36 $2,606,564.77 $525,000.00 $57,617.71 $21,585,171.04
1819 $20,283,608.76 $229,593.63 $83,650.78 $3,274,422.78 $675,000.00 $57,098.42 $24,603,374.37
1820 $15,005,612.15 $106,260.53 $31,586.82 $1,635,871.61 $1,000,000.00 $61,338.44 $17,840,669.55
1821 $13,004,447.15 $69,027.63 $29,349.05 $1,212,966.46 $105,000.00 $152,589.43 $14,573,379.72
1822 $17,589,761.94 $67,665.71 $20,961.56 $1,803,581.54 $297,500.00 $452,957.19 $20,232,427.94
1823 $19,088,433.44 $34,242.17 $10,337.71 $916,523.10 $350,000.00 $141,129.84 $20,540,666.26
1824 $17,878,325.71 $34,663.37 $6,201.96 $984,418.15 $350,000.00 $127,603.60 $19,381,212.79
1825 $20,098,713.45 $25,771.35 $2,330.85 $1,216,090.56 $367,500.00 $130,451.81 $21,840,858.02
1826 $23,341,331.77 $21,589.93 $6,638.76 $1,393,785.09 $402,500.00 $94,588.66 $25,260,434.21
1827 $19,712,283.29 $19,885.68 $2,626.90 $1,495,845.26 $420,000.00 $1,315,722.83 $22,966,363.96
1828 $23,205,523.64 $17,451.54 $2,218.81 $1,018,308.75 $455,000.00 $65,126.49 $24,763,629.23
1829 $22,681,965.91 $14,502.74 $11,335.05 $1,517,175.13 $490,000.00 $112,648.55 $24,827,627.38
1830 $21,922,391.39 $12,160.62 $16,980.59 $2,329,356.14 $490,000.00 $73,227.77 $24,844,116.51
1831 $24,224,441.77 $6,933.51 $10,506.01 $3,210,815.48 $490,000.00 $584,124.05 $28,526,820.82
1832 $28,465,237.24 $11,630.65 $6,791.13 $2,623,381.03 $659,000.00 $99,521.11 $31,865,561.16
1833 $29,032,508.91 $2,759.00 $394.12 $3,967,682.55 $610,285.00 $334,796.67 $33,948,426.25
1834 $16,214,957.15 $4,196.09 $19.80 $4,857,600.69 $586,649.50 $128,512.32 $21,791,935.55
1835 $19,391,310.59 $10,459.48 $4,263.33 $14,757,600.75 $569,280.82 $697,172.13 $35,430,087.10
1836 $23,409,940.53 $370.00 $728.79 $24,877,179.86 $328,674.67 $2,209,902.23 $50,826,796.08
1837 $11,169,290.39 $5,493.84 $1,687.70 $6,776,236.52 $1,375,965.44 $5,562,190.80 $24,890,864.69
1838 $16,158,800.36 $2,467.27 $0.00 $3,081,939.47 $4,542,102.22 $2,517,252.42 $26,302,561.74
1839 $23,137,924.81 $2,553.32 $755.22 $7,076,447.35 $0.00 $1,265,068.91 $31,482,749.61
1840 $13,499,502.17 $1,682.25 $0.00 $3,292,285.58 $1,774,513.80 $874,662.28 $19,442,646.08
1841 $14,487,216.74 $3,261.36 $0.00 $1,365,627.42 $672,769.38 $331,285.37 $16,860,160.27
1842 $18,187,908.76 $495.00 $0.00 $1,335,797.52 $56,912.53 $383,895.44 $19,965,009.25

June, 1843 $7,046,843.91 $103.25 $0.00 $897,818.11 $0.00 $286,235.99 $8,231,001.26
1844 $26,183,570.94 $1,777.34 $0.00 $2,059,939.80 $0.00 $1,075,419.70 $29,320,707.78
1845 $27,528,112.70 $3,517.12 $0.00 $2,077,022.30 $5,000.00 $328,201.78 $29,941,853.90
1846 $26,712,667.87 $2,897.26 $0.00 $2,694,452.48 $0.00 $289,950.13 $29,699,967.74
1847 $23,747,864.66 $375.00 $0.00 $2,498,355.20 $4,340.39 $186,467.91 $26,437,403.16
1848 $31,757,070.96 $375.00 $0.00 $3,328,642.56 $34,834.70 $577,775.99 $35,698,699.21
1849 $28,346,738.82 $0.00 $0.00 $1,688,959.55 $8,955.00 $676,424.13 $30,721,077.50
1850 $39,668,686.42 $0.00 $0.00 $1,859,894.25 $0.00 $2,064,308.21 $43,592,888.88
1851 $49,017,567.92 $0.00 $0.00 $2,352,305.30 $260,243.51 $924,922.60 $52,555,039.33
1852 $47,339,326.62 $0.00 $0.00 $2,043,239.58 $1,021.34 $463,228.06 $49,846,815.60
1853 $58,931,865.52 $0.00 $0.00 $1,667,084.99 $31,466.78 $853,313.02 $61,483,730.31
1854 $64,224,190.27 $0.00 $0.00 $8,470,798.39 $0.00 $1,105,352.74 $73,800,341.40
1855 $53,025,794.21 $0.00 $0.00 $11,497,049.07 $0.00 $827,731.40 $65,350,574.68
1856 $64,022,863.50 $0.00 $0.00 $8,917,644.93 $0.00 $1,116,190.81 $74,056,699.24
1857 $63,875,905.05 $0.00 $0.00 $3,829,486.64 $0.00 $1,259,920.88 $68,965,312.57

Totals $1,391,027,497.07 $22,278,043.39 $12,744,737.56 $167,898,341.78 $21,915,521.38 $32,860,297.86 $1,648,724,439.04

U. S. Government Collections  1791 - 1857

Internal Revenue Other Income

Source:  United States Serial Set, 35th Congress, 1st Session, House Executive Doc. #  60, "Receipts, Expenditures, and Appropriations from 1789-
1857",  955, Pg. 1 @ 4-5, February 9, 1858.



Year

Domestic 
Distilled 

Spirits and 
Stills Carriages

Spirit/ Retailer's 
Licenses

Snuff & 
Snuff Mills

Refined 
Sugar Sales at Auction Stamp Duties Manufacturing

Household 
Furniture/ 
Gold & Silver 
Watches Interest

Fines & 
Penalties

Direct Tax (laid 
upon the States) Yearly Total

1791 N/A N/A N/A N/A N/A N/A N/A N/A N/A

1792 N/A N/A N/A N/A N/A N/A N/A N/A N/A

1793 N/A N/A N/A N/A N/A N/A N/A N/A N/A

1794 N/A N/A N/A N/A N/A N/A N/A N/A N/A

1795 $357,539.31 $41,421.17 $54,731.54 $9,511.09 $33,988.28 $31,289.92 N/A N/A N/A N/A $528,481.31

1796 $339,045.88 $43,858.67 $58,683.83 $15,549.85 $43,742.10 $36,285.00 N/A N/A N/A N/A $537,165.33

1797 $502,123.76 $72,335.93 $63,861.98 N/A $58,921.40 $37,996.10 N/A N/A N/A N/A $735,239.17

1798 $520,100.55 $74,290.07 $64,823.33 N/A $54,650.88 $30,514.50 $260,449.46 N/A N/A $2,000,000.00 $3,004,828.79

1799 $506,652.51 $79,482.52 $66,434.16 N/A $55,272.43 $46,135.55 $241,123.48 N/A N/A N/A $995,100.65

1800 $512,400.45 $77,871.42 $65,159.44 N/A $65,240.88 $51,650.42 $221,339.23 N/A N/A N/A $993,661.84

1801 $435,728.24 $73,926.21 $69,173.74 N/A $76,539.65 $66,122.84 $268,041.61 N/A N/A N/A $989,532.29

$3,173,590.70 $463,185.99 $442,868.02 $25,061 $388,355.62 $299,994.33 $990,953.78 N/A N/A $2,000,000.00 $7,784,009.38

1813 N/A N/A N/A N/A N/A N/A N/A N/A N/A $0 $0 $3,000,000.00 $3,000,000.00

1815 $3,048,907.70 $165,717.31 $927,444.47 N/A $72,807.92 $825,132.83 $418,631.80 $793,625.53 $93,034.50 $14,827.85 $9,142.99 $6,000,000.00 $12,369,272.90

1816 $2,002,763.79 $130,476.62 $812,647.17 N/A $141,334.94 $729,109.00 $461,985.69 $196,301.59 $128,655.75 $33,446.38 $9,748.36 $3,000,000.00 $7,646,469.29

1817 $859,970.92 $128,467.58 $630,126.81 N/A $150,905.78 $602,094.05 $512,551.88 $970.19 $1,053.50 $24,296.72 $15,065.56 N/A $2,925,502.99

1818 $12,043.21 $1,031.25 $5,336.84 N/A $12,998.46 $60,317.10 $102,141.23 $133.03 N/A $17,479.67 $5,382.15 N/A $216,862.94

$5,923,685.62 $425,692.76 $2,375,555.29 N/A $378,047.10 $2,216,652.98 $1,495,310.60 $991,030.34 $222,743.75 $90,050.62 $39,339.06 $12,000,000.00 $26,158,108.12

Totals $9,097,276.32 $888,878.75 $2,818,423.31 $25,061 $766,402.72 $2,516,647.31 $2,486,264.38 $991,030.34 $222,743.75 $90,050.62 $39,339.06 $14,000,000.00 $33,942,117.50

Sources:

1795 American State Papers, Finance Series, Vol. I, 4 th Congress, 1st Session, House Doc. # 93, "Internal Revenue", Pg. 386 @ 403, February 29, 1796.

1796 American State Papers, Finance Series, Vol. I, 5 th Congress, 2nd Session, House Doc. #129, "Internal Revenues", Pg. 557 @ 575, November 29, 1797.

1797 American State Papers, Finance Series, Vol. I, 5 th Congress, 3rd Session, House Doc. # 137, "Duties Received...", Pg. 592 @ 596, December 7, 1798.

1798 American State Papers, Finance Series, Vol. I, 6 th Congress, 1st Session, House Doc. # 145, "Internal Revenues", Pg. 616 @ 621-2, February 4, 1800/ I Stat. 597.

1799 American State Papers, Finance Series, Vol. I, 6 th Congress, 2nd Session, House Doc. # 154, "Internal Revenues", Pg. 681 @ 687, December 16, 1800.

1800 American State Papers, Finance Series, Vol. I, 7 th Congress, 1st Session, House Doc. # 166, "Internal Revenues", Pg. 718 @ 726, December 21, 1801.

1801 American State Papers, Finance Series, Vol. II, 7 th Congress, 2nd Session, House Doc. # 190, "Internal Revenues", Pg. 12 @ 17, December 29, 1802.

1813 III Stat. 53          

1815 American State Papers, Finance Series, Vol. III, 14 th Congress, 2nd Session, Senate Doc. # 505,  "Direct Taxes and Internal Duties", Pg. 185 @ 207-8, December 31, 1816/ III Stat. 164.

1816 American State Papers, Finance Series, Vol. III, 15 th Congress, 1st Session, Senate Doc. # 509,  "Direct Taxes and Internal Duties", Pg. 215 @ 216-7, December 5, 1817/ III Stat. 255.

1817 American State Papers, Finance Series, Vol. III, 15 th Congress, 2nd Session, Senate Doc. # 541, "Direct Taxes and Internal Duties", Pg. 297 @ 298-9, December 18, 1818.

1818 American State Papers, Finance Series, Vol. III, 16 th Congress, 1st Session, House Doc. # 559, "Direct Taxes and Internal Duties", Pg. 437 @ 438, December 16, 1819.

Pre-Civil War Era Internal Revenue  (by Year, when Amounts became Payable )

Internal Duties

Sub-Totals for the first period which imposed Internal Revenue

Sub-Totals for the second period which imposed Internal Revenue


